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https://ec.europa.eu/info/sites/info/files/180131sustainable-finance-final-report_en.pdf
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mailto:Greenbonds@icmagroup.org
https://www.icmagroup.org/Regulatory-Policy-and-Market-Practice/green-social-and-sustainability-bonds/executive-committee-and-working-groups/

This presentation is provided for information purposes only and should not be relied upon as legal, financial, or other
professional advice. While the information contained herein is taken from sources believed to be reliable, ICMA does not
represent or warrant that it is accurate or complete and neither ICMA, nor its employees, shall have any liability arising
from or relating to the use of this presentation or its contents.

© International Capital Market Association (ICMA), Zurich, 2018. All rights reserved. No part of this publication may be

reproduced or transmitted in any form or by any means without permission from ICMA.
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Green & Social Bond community

as of 23 January 2018

Members (157) Observers (122)

H Financial Institutions (21)
29%

B Law/accounting firms (18)
41%
B Market infrastructure (6)

Public sector officials (4)

B NGOs & others (26)

B Services Providers/Rating
agencies (47)

B Underwriters (65) M Investors (47) M lIssuers (45)
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GBP 2017 Executive Committee

AMUNDI AM*

AXA IM*

BLACKROCK

CalSTRS

KFW

MIROVA

TIAA-INVESTMENTS

ZURICH INSURANCE GROUP

BANK OF CHINA*

EDF*

EBRD

EIB

IFC

KBN*

NIB

WORLD BANK

BofA MERRILL LYNCH
BNP PARIBAS

CREDIT AGRICOLE CIB

HSBC

JP MORGAN
NATIXIS*
RABOBANK

SEB

*newcomers
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GBP Working Groups

Green
Project
Eligibility
External Social
Reviews Bonds

GBP

Impact Excom New
Reporting Markets
Labels & Indices &

Lists Databases
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Case study — financial issuer — ICBC

ICBC's Inaugural Green Bond - The 15t Belt and Road Climate Bond kec @
Transaction highlights

lz=uer Industrial and Commercial Bank of China Ltd., Luxem bourg Branch
th i
On 28th September 2017, Industrial and Espered Ratings 21 (Moodve) .

Commercial Bank of China (ICEC)

printed its inaugural Green Bond Status Senior, Unsecured, Drawdown from MTH P rogramme
Izsued under their Green Bond Fram eswork

D e
= g
12%
- . 0%
This is the 15t Green Bond in Tenor 3y FRN 3yr FRN Syr FXD
13%
2%

alignment with both ICMA Green Bond Size EUR1.1bn USD450m USD400m

Principles and PBoC Green Bond B0 %
P - _ Coupon 3mE +55hps SmL+77bps 2873%
Categories by a Chinese FI.

Itis also the 1st Belt and Road‘i Pricing Date 280 September 2017
Climate Bond Settlement Date 12h October 2017 A%,
_ Reoffer Pri 100 100 99.550 -
HSBC acted as a Joint Global Feter e
Coordinator and Joint Structuring Re-offer spread 3mE +55bp=s 3mL+77hps T+9%hps 2%
Advisor Ta finance andiar refinance Eliginle Green Assets under the Green
lUse of Procesds Bond Framework in Renewnahle E nergy, E nergy Efficiency, Low o
On the back of positive investor Carb Dn’LDWEm'SsvinﬁTer:gisgmzm';émf:'nableWa{erand EUIR Zyr FRN LSD Syr FRN LISD Syr FXD
feedback and a strong market .
backdrop, ICBC announced a triple- External Revew CICERDIZhongcai Green Financing S8 certification Bigia DBenelp: WFrance Hizedfuz BOther ©0ther Burope BUKfre
'
tranche transaction on the Asian opeh, HSBC Role Joirt Global Coordinator, Joint Gresn Structuring Advisor
EUR 3yr FRN, USD 3yr FRN and USD . j j - - R o R
Syr FXD with guidance SmE+ T5bps, Execution highlights Distribution by Investor Type (% of allocation)
3mL+100bps and T+129bP5 « Onthe morning of the 268 of Septerber, ICBC announced 3 EUR 3yt FRM, a USD 3yt
respectively FRM and a LSD ayr FXD triple tranche offering with IPG s set at 3mE+ 7abps, 0% "
3mL+100bps and T+120bps respectively, ?
The transaction gained strong = Asthe European market opened, the hooks grew strongly, in particular the EUR tranche, -
momentum enabling ICBC to tighten which reached a demand of aver Thn by 09:30am LKT 0% D
the guidance atby 15pbs, 20bps and = Whencombined books reached USD4.Thn, |CA G revised guidance to 3mE + B0bps (+-
20bps respectively ShpsWWRIRY, 3mb+ 30bps (+-3WRIR) and T+100bps (+-1hps WPRIR) respecti ely 2%
= Giventhe strenath of the book, ICBC was able to set the final spreads at 3mE+55hps for  B0% - =0
Given the material strength of the a EURT . 1hn, 3mL+77bpsfor a USD450m and T+99kps for a USD400m
orderbook, ICBC was able to price at = Froma distribution perspective, Asian investors formed the backbone of the USD Syr i
= P FAD, accourting for 83% of orders. Onthe 3yrtranches, Asian Investors led the demand 6%
the tight end of the g::_:dan:e fo:_la" with 31% on the EUR tranche and 26% onthe LSO tranche. The book also saw strang
ree tranches demand fromthe Europeaninvestor base, mainly from French, German and Austrian
At ImE+55hps, ImL+77hps and investars 0%
TH98bpsrespectively | . Tng USD SyrFXD tranche book consisted of high quality investors with Banks taking 83%
of the allocation -
This trade is a testament to _the » Fund Managerswere particularly active inthe EUR 3yr FRN tranche, taking 51% of the EUR 3yrFRN USD 3y FRN USD Sy FAD
strength of ICBC’s green credentials allocation. Mearwhile the final book ofthe LISD 3yr FRM tranche consisted mainly of
and their continued global recognition CBKQI and Fund Managers W Fund Manager Bark/FB mCorp CEOl mIrs/Persion

by investors

HSBC 4X» 39

Mote 1: For more information on Chinds Belt and Road Initi ative, please see htpofvaw business hebe. comib elt-an d-road 1 Glabal Banking and Markets



Case study — financial issuer — ICBC

l. Use of Proceeds

|ICBC Green Bond Framework —in alignment with both ICMA Green Bond
Principles and PBoC Green Bond Categories

1 2 Low Carbon and Low Emission 3 . ) Sustainable Water and Wastewater
Renewable energy Transportation Energy Efficiency Managem ent

Generation and transmission of energy Loty gl Wl el i el el )

from renewable energy SOUrCES.

Fenewable energy sources include
offshore and onshore wind, solar, tidal,
hydropower subject to conditions,
hiomass and geothermal

ralling stock assets used for the
transportation of fossil fuel products

Examples include Rail Tram, Metro, Bus
Rapid Transit Systems, Electric vehicles

assets, systems, infrastructure, components
and services excluding any infrastructure or

Water collection, treatment, recycling, re-
use, technologies and related
infrastructure

Development of products or technology
and theirim plementation that reduces
energy consumption of underlying

asset, technology, product or system(s) Examples include water pipes and

collection facilities to collect
w ater/frainwater, dams, treatment plant
facilities

Im proved efficiency in the delivery of
bulk energy services

Exclusion: (1)Fossil related assets; (2) Large scale hydropower plants; (3) Muclear and nuclear related assets

Il. Process for Project Evaluation and Selection

lll. Management of Proceeds

Eligible Green Assets will firsthy be identified and proposed by ICBC business units
globally, including its subsidiaries and branches.

Eligible Green Assets will then be reviewed by a dedicated Green Bond Waorking Group
atICEC Head Office, which comprises representatives of warious business units and
representatives with environmental experience and knowledge

The experts with environmental experience and knowledge enjoy a veto power to the
final decision on the selection. The assets vetoed by them shall be excluded from the
Eligible Green Asset List.

Annually, the Green Bond YWorking Group will review the allocation of the proceeds to
the Eligible Green Asset List and determine it any changes are necessary and facilitate
ongoing reporting.

V1. Reporting

Priorto the issuance of a Green Bond, ICBC shall evaluate the recent and
pipeline capital spending and develop a preliminary Eligible Green Asset List
in accordance with the Project Evaluation and Selection procedures

A Green Bond "allocation register” will be established to record the allocation of
Green Bond proceeds. The proceeds of each ICBC Green Bond will be deposited in
the general funding accounts and "earmarked” pending allocation,

Ay Dalance of issuance proceeds not allocated to Eligible Green Assets will be held
inaccordance with ICBC's normal sound and prudent liguidity management policy.

The unallocated proceeds shall not be invested in highly polluting or energy intensive
projects.

Allocation reporting:

Armount allocated to the various Eligible Green Asset Categories and
Unallocated balance

Exam ples of Eligible Green Assets
Confirm that the use of proceeds conforms Green Bond Framework.

Source:
ICBC Green Bond Frameswork: weanichc-itd .com ACE C Ltd/nvestoris 2 R elationsZreenF inanced

ICBC commits to publish an Annual Green Bond Report, which will provide information on allocation and impacts.

Impact reporting:

YW here possible, ICBC will repart on the environmental and social (where relevant)
impacts resulting from Eligible Green Assets.

Impact indicators include but not limited to: KyWWh of power generated from

renew able energy ; Tonnes of COZ (or other GHG) avoided; No. of passenger

HSBC <X»

Glabal Banking and Markets
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