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Third Party Verification Practice in China
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Second Opinion or Second Party
Review
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Independent Third Party Post-
Issuance Assurance
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Third Party Pre-issuance Certification
and Post-issuance Verification
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Third Party Verification Practice in China
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Combination of Pre-issuance Certification and Post-issuance Verification
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The core is to verify compliance of assets , projects and issuance against .
existing standards and regulations,
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CBI’s certification scheme provides valuable experience to China market

e

090 00, I:I:I E - L
o 2 o N He
... ... CHINA ENERGY CONSERVATION

INVESTMENT CORPORATION

NE=7TINEET

Practice Prevailed in China
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Verification Experiences of CECEP Hundred
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Focus: Compliance of Green assets and Projects

Pre-issuance

Robustness of internal management on tracking
and reporting use of proceeds ﬁfﬁ' EIJ'I.A'EE
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Focus :Actual use of proceeds

Post-Issuance

Consistency of green assets and projects

Efficiency of issuers’ internal management
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Compliance of Green assets- Example of Electrolytic Aluminium Production Line Efficiency Upgrade Project
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Verification Experiences of CECEP Hundred
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Robustness and efficiency of internal management on use of proceeds- Green Financial Bonds issued by The

Export- Import Bank of China
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Procedures Followed ® Review Management Documents
(FPEFHORTEEEHESD
(FREHORITHEEMRITR 5K A
(17, 2015&F(E1T) )
(P EF L ORTR T IR T 5%

===

At

(G E B BARBEZIMENERNEK)
(ISO/IEC 17021: 2011)
(BEAREHZIER)

(ISO 19011: 2011) EEENESENL)
(A TITA SRR (2009) ) &




AR5 BEET/E 55 = 73 VA TAUESE A

Verification Experiences of CECEP Hundred
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Interviewing Relevant Departments 03
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Compliance Evaluation
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Checking whether management procedure and objectives
are in line with governing green bond regulations. Should

there be non-compliance, correcting procedure will be
carried out till full compliance
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Extracting key economic and technical indicators from
feasibility study and project approval documents, and
calculating environmental benefits using methodologies
developed by CECEP Hundred, then check the results with

“Green Project Evaluation System "on website of Green

Finance Committee

FBMBEERmE &

Environmental Benefits Calculation
and Check
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Green Financial Bond issued by Agricultural Development Bank of China
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Green project screening and evaluation; sampling site visits and internal management evaluation-
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Internal Control on Verification Report
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B Third Party Verification Report will be
submitted to Internal Quality Control

Committee

B The Committee will assess if the report meet

internal standards

Quality Control Committee
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Observation and Recommendations
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What focuses should be directed at

PR EATL, FENRERRANT LR

Expert opinons on green assets and projects by industires
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An important message to issuers and investors is whether the assets and projetcs

under green consideration do have better performance in its greeness compared with
the same projects in the same industry. For example, higer coversion efficiency of a

wind project will bring extra greeness.
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Observation and Recommendations

02 HEazEwrmiEszmEE SR
Enhancing transparency of green financial bonds
ZRETEER

Comprehensive solutions
SZETMAEFEFRERTEHAR, KRERMENRS,; GEFEANTIEE
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For Green financial , they have big issuance amounts and pool of green projects which
always change in duration. If requiring an overal post-issuance check of green financial
bonds will be unrealistic and become burden of issuers. Therefore, it will be helpful if

banks use information system to keep track of green projects. At the same time, higer

standards for impacy reporting and in-depth reporting on typical peojects will also be

helpful.



Hi45: redstone282@126.com

Hih: 13693684206

_ e BRI RN RS (LD BIRAFH]
d 201749/




