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 Economic growth is sustainable when 

“it meets the needs of the present 

without compromising the ability of 

future generations to meet their own 

needs” (United Nations World 

Commission on Environment and 

Development, 1987) 

 To businesses: sustainability refers to 

“an organization’s activities that 

demonstrate the inclusion of social, 

environmental, and corporate 

responsibility concerns in business 

operations and interactions with 

stakeholders” (van Marrewijk & Verre, 

2003) 

 In practice, businesses have to 

mitigate risks: 

 Environmental risks 

 Social risks 

 Governance risks 

 

Why is sustainable growth important for (Emerging Markets) FDI? 
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GHG: Emerging economies becoming the big emitters 
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Climate change index 
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 Economic growth is bounded by a country’s 
productive, consumption, and investment structures. 
Yet, there is no systematic mapping of countries’ 
different economic structure configurations or studies 
about the relationship between these configurations 
and sustainable growth  

 The structurally-bounded growth models (Magaldi & 
Maldonado, 2014; Maplecroft’s Growth Opportunity 
Atlas, 2015): 

 Productive Structure 

 Consumption Structure 

 Investment Structure 

 

 What is the geographical distribution of these growth 
models? 

 Is there an empirical relationship between FDI-based 
growth models and sustainability performance? 

 A new typology of growth models combined with the 
sustainability performance indicators allows us to 
answer these questions 

 

Structurally-bounded growth models across countries 
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A map of structurally-bounded growth models  
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ESG risks vs. growth models 
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Maplecroft’s Supply Chain Management Tool 
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Definition of responsible sourcing  

Four pillars of responsible sourcing: 
 

Responsible labour 

practices 

The responsibility of a company to adhere to national and international labour 

standards, and promote best practice throughout their supply chain 

Social responsibility The responsibility of a company to positively impact societies. This includes ensuring 

respect for and the promotion of human rights 

Environmental 

responsibility 

The responsibility of a company to mitigate against environment harm and maximise 

sustainability 

Ethical business 

practices 

The responsibility of a company, its employees and business partners to be 

accountable for their impact throughout the supply chain, recognising the values of 

transparency and integrity 

Businesses are increasingly incorporating these four pillars in to their responsible sourcing strategy in 

order to protect supply chain and business continuity. This demonstrates a move from a ‘compliance’ 

approach to a ‘beyond-compliance’ approach. 
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Supplier self-assessment questionnaires 
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Standard/customised supplier risk assessment tools 
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Allows you to select individuals 
issues and supplier sites in order to 
compile comparative risk scores 
and strategically evaluate (a) what 
sites are high risk and (b) the 
implications of switching / 
diversifying to new other other 
existing suppliers. 

Enables cross-supplier comparison against chosen issues / risks 

update 
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 FDI benefits from and contributes to 

sustainable economic growth 

 

 But, in some areas more than others… 

 1) Environment 

 2) Social 

 3) Governance 

 

Challenge: fin new ways to promote 

enforcement of ESG criteria into 

businesses considerations 

 

 

 

 

 

 

 

 

 

Implications 
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